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Presenter
Presentation Notes
Last month the President signed the FY 09 Appropriations.



The White House also issued the Budget Framework – provides look for coming years.



The recent stimulus exercise has created discussion on transportation infrastructure and the pending Reauthorization.
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MAG Region Transportation Needs
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Presenter
Presentation Notes
Remind what MAG region prepared for ARRA.



$7.4 billion in infrastructure projects – total.



Almost $5.5 billion in transportation projects.



About $300 million came to the region – about 5.5% of the need.
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CBO - March 2009 Baseline for Transportation;
Trust Fund Obligation Limitations (Dollars in miltions)
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Presenter
Presentation Notes
 CBO release data based on Administration’s proposed budget.

 This uses Highway Trust Fund transportation obligations limitations.

 2010 is .9% increase from 2009.

 Following years are essentially flat – when measured against inflation.

 These numbers do not account for stimulus.

 Reauthorization is approaching, but this point in time we should be considering that significant increases in funding are unlikely to occur.

 Without adjusting existing revenue (gas tax) or pursuing new revenue (VMT) this is the current outlook.

 Reinforcing the outlook: CBO reports that at the current rate, the federal deficit may exceed 80% of the nation’s GDP by 2019. Highest since post WWII.


Gasoline Taxes

COMBINED LGCAL, STATE AND FEDERAL (CENTS PER GALLON]) JANUARY 2009

. Greater than 45.0

40.0-45.0

384
Less than 40.0

U.S. AVERAGE: 45.0

184


Presenter
Presentation Notes
So what can we do about flat and declining revenue?



Two recent study commissions have stated that the federal gas should increase in the short term. One report proposes a VMT revenue structure in the long term.



White House has indicated that they are not favorable to this/these options at this time.



What about state gas tax? See chart. Legislature has been reluctant to raise despite Arizona being a high growth state.



So…

How do we address our metropolitan growth? See Table 1.

What can we do in light of flat revenue in the coming years? See Table 2.

We are already spending local monies on the federal system; with state gas tax increase unlikely. See Table 3.


2
Concept

A New Federal Partnership
o Help Those Who Help Themselves

o Create incentives for large regions contributing
regional funding to the federal system:

Federal funds proportionate with regional funding
Increase certainty in funding

Streamline the planning process
Reduce, eliminate bureaucracy

o May pursue as pilot program


Presenter
Presentation Notes
One Concept is provided here.



Here is a list of possible incentives:

Increase the federal funds to the region commensurate with the regional funding on the federal system.

Increase certainty in funding – define all federal surface transportation dollars to the region in federal formulas and provide the funding directly to the metropolitan planning organization.

Streamline the planning process, combine metropolitan planning organization and state department of transportation processes – reduce redundancy and bring decisions closer to those accountable.

Eliminate bureaucracy – have MPO report planning, financial, administrative matters to the federal agencies.




State

Y 10 Budget

HB 2396: Transportation; Public-Private
Partnerships

MAG Presentations to the State Legislature

o 4/1/09; House Transportation & Infrastructure

0 4/6/09; Senate Natural Resources, Infrastructure
and Public Debt
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