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1. Cdl to Order
The meeting of the MAG Regiona Council was called to order by Chair James M. Cavanaugh at
5:08 p.m. The meeting of the Transportation Policy Committee was called to order by Chair Keno

Hawker at 5:08 p.m.

2. Pledge of Allegiance

ThePledgeof Allegiancewasrecited. A moment of silencewasobserved inmemory of former Surprise
Mayor Joan Shafer, who passed away the week before. A condolence letter to Mayor Shafer’s family
was circulated among the Council for signature.

Regional Council Chair Cavanaugh noted that Councilmember Robin Barker, Mayor Boyd Dunn, Mayor
Art Sanders, and Vice Mayor Gail Barney were participating by teleconference.

Regional Council Chair Cavanaugh welcomed Victor Flores from the State Transportation Board as a
new member to the Regional Council.

Regional Council Chair Cavanaugh introduced proxiesfor the Regional Council meeting: Vice Mayor
Gilbert Lopez for Councilmember Dick Esser, Councilmember Paul Stucky for Mayor Tom Schoaf,
Supervisor Don Stapley for Supervisor Max Wilson, Treasurer Pamela Mott for President Clinton
Pattea, and Vice President Martin Harvier for President Diane Enos.

Regiona Council Chair Cavanaugh noted materials at each place for agenda items #5I, #6, and #8.
Transit tickets and parking validation were available to meeting attendees.

Regional Council Chair Cavanaugh stated that the Small Plant Review and Approval for the Preserve
at Goldfield Ranch Water Reclamation Facility has been postponed for one month and will be heard at
the May 28, 2008 MAG Regional Council meeting. This item was postponed to allow time to
investigate new information provided by the Salt River Project with regard to the clay layer analysis.
Regional Council Chair Cavanaugh stated that the Salt River Pima-Maricopa Indian Community has
indicated it hashired aconsultant to further study thismatter. Theinformationfrom the consultant study
will then be presented to the MAG Water Quality Advisory Committee for its review prior to the May
28, 2008 MAG Regional Council meeti ng. Regional Council Chair Cavanaugh requested that any issues
MAG Regional Council members may have regarding thisitem be provided to the MAG staff as soon
as possible. He noted that these issues will also be given to the Goldfield Preserve representatives so
they can bethoroughly investigated and there can be aproductive discussion and decision reached at the
May 28, 2008 MAG Regional Council meeting.



Call to the Audience

Regional Council Char Cavanaugh noted that public comment cards were availableto members of the
audience who wish to speak on items not scheduled on the agenda that fall under the jurisdiction of
MAG, or on itemson the agendafor discussion but not for action. Citizens are requested not to exceed
athree minute time period for their comments. A total of 15 minutesis provided for the Call to the
Audience agendaitem, unlessthe Regiona Council requests an exception to thislimit. Thosewishing
to comment on agendaitems posted for action will be provided the opportunity at the timethe itemis
heard.

Regional Council Char Cavanaugh recognized public comment from Dianne Barker, who spoke about
the Berlincandy drop of 1948. Ms. Barker reported on comments on the $42 billion referendum she has
heard from citizens that they want to be involved. One citizen said he did not want any skullduggery
and another wondered what happened to the Proposition 400 money. Ms. Barker stated that sheis still
waiting to hear if the CTOC member isvoting on behalf of himself or the entire commission when
voting at MAG. She submitted awritten gatement that was entered into the permanent record. Ms.
Barker stated tha the 101, 202, and 303 circlethe Valley. She stated that express bus corridors could
move people around rapidly. She also suggested thinking differently and considering diagonal routes,
similar tothe Grand Avenuealignment. Regional Council Chair Cavanaugh thanked Ms. Barker for her
comments.

Executive Director’ s Report

No report was provided.

Approva of Consent Agenda

Regional Council Chair Cavanaugh noted that agenda items #5A through #5J were on the consent
agenda. Chair Cavanaugh asked membersif they had questions or requeststo hear anitem individualy.

Supervisor Stapley stated that hewould liketo invoke the weighted voting procedure under article X1
of the MAG By-Laws, which states under Section 1, A, that “if any member entity requests aweighted
vote, the numerical vote shall have no force or effect unless concurred in by the weighted vote.”

Supervisor Stapley moved to continue agendaitems#5 and all its subparts, through #9, until such time
asthe Small Plant Review and Approval for thePreserve at Gol dfield Ranch Water Reclamation Facility
isplaced onthe Regional Council’ sagendafor consideration for an up or down vote. Vice Mayor Neely
seconded.

Dennis Smith, MAG Executive Director, stated that the MA G weighted voting procedure says that the
Regiona Council takes a votefirst on the basis of one city, one vote. Then, if the weighted voteis
called, it eliminates the first vote.

Supervisor Stapley noted his disagreement with Mr. Smith’sexplanation. He stated that according to
the MAG By-Laws, the weighted vote is simply invoked by any member. Mr. Smith stated that
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Supervisor Stapley was correct, but theremust first be the one city, one vote, whichisthen followed by
the weighted vote.

Supervisor Stapley stated that they had consulted with the County Counsel and they do not agree with
that interpretation. Mr. Smith read from Article XIlI, Section 1, A of the MAG By-Laws. “The
Regional Council and Management Committee shall vote on all motions on the basis of one vote per
member, except that the two Arizona Department of Transportation board membersfor District | onthe
Regional Council shall each have one vote. However, if any member entity requests a weighted vote,
the numerical vote shall have no force or effect unless concurred in by the weighted vote.” Mr. Smith
noted that the memberstake the one city, one vote, then the weighted vote would follow. He stated that
after the weighted voteis called, thefirst vote is off the table.

Supervisor Stapley stated that taking a one city, onevote first is not required. Fredda Bisman, MAG
Genera Counsel, stated that the way Mr. Smith explained itisthe way the By-Laws have been applied.
She stated that the weighted vote process requires both numerical and weighted votes be taken.

Regional Council Chair Cavanaugh stated that before he called for avote, he wanted to confirm that the
motion wasto continue items#5 and its subpartsthrough #9 until the Small Plant Review and Approval
for the Preserve at Goldfield Ranch Water Reclamation Facility was on the agenda. Supervisor Stapley
replied that was correct. He added that he would encourage a Regional Council meeting be called as
soon as possible, and not wait until May 28th.

Regional Council Chair Cavanaugh noted that if the motion passed, this meeting would be
fundamentally adjourned. Supervisor Stapley replied that was hisintention. He commented that there
had been atremendousamount of discussion and |obbyingrelated tothisitem. Supervisor Stapley stated
that this is a smdl plant wastewater facility & Goldfidd Ranch and has become one of the most
politically heated battles at the Regional Council in recent times. He commented that this matter has
been held from the agendawithout consideration of other members. Supervisor Stapley stated that the
Chair received numerouslettersfrom member cities and the County requesting thisbe put ontheagenda,
and he disregarded them with little or no explanation. He stated that it has become clear that the rules
of this volunteer association are ambiguous and unclear on respecting the wishes of the group.
Supervisor Stapley stated that it isinconceivable that a quasi-government body can leave itself in the
hands of one member. He commented that if a matter is to be considered by MAG, it should be
considered on its merits and the charter intent of the organization. Supervisor Stapley extended his
apologies to those who will have wasted their time attending the meeting if the motion prevails. He
stated that he thought the matter is bigger than moving oneissue. Supervisor Stapley asked Regional
Council members how they would feel if they had a matter that should have been on an agenda but was
unilaterally pulled from the agenda by the chair. He stated that the matter is about process, the
politicizing of asimplematter. Supervisor Stapley stated that in the past, the Regional Council hasacted
almost unanimoudy and in atimey fashion on 208 items. He commented that it istime to change the
way MAG does business.

Susan Goodwin, MAG Specia Counsel for the Small Plant Review and Approval for the Preserve a

Goldfield Ranch Water Reclamation Facility, stated that because theitemisnot on the agenda, limiting
discussion to the motion as to whether to invoke weighted voting to continue the agenda items is
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appropriate. She advised that discussion of the Small Plant Review and Approval for the Preserve at
Goldfield Ranch Water Reclamation Facility matter was not appropriate. Ms. Goodwin stated that for
guestionsonweighted voting in generd shewould defer tothe MAG General Counsel. It wasnoted that
MAG’s General Counsel, Fredda Bisman, was aso counsel for Ellman Companies and had declared a
conflict of interest regarding discussions on the Gol dfield Ranch facility.

Regional Council Chair Cavanaugh asked if there was reason to not proceed to a vote right now.

Mayor Berman expressed that he had a huge problem with weighted voting. He sad that it tends to
marginalize smaller cities. Mayor Berman commented that all members are important and all are at
MAG meetingsfor areason. He stated that weighted voting has anegative effect and thought it should
be used only in extreme cases. Mayor Berman stated that thisitem was postponed for 30 days and asked
Supervisor Stapley why not continue with the rest of the meeting.

Supervisor Stapley replied that he made the motion to continue agenda items #5 and all its subparts,
through #9, until such time asthe Small Plant Review and Approval for the Preserve at Goldfield Ranch
Water Reclamation Facility is placed on the Regional Council’s agendafor consideration for an up or
down vote. Ms. Goodwin advised that it was acceptable motion.

Mr. Zubiaasked if there would need to be amotion for eachitem. Mr. Smith replied that aonecity, one
vote could betaken first either on all of theitemsor item by item, and then followed by aweighted vote
if requested.

Mayor Hawker asked if the application for the Gol dfield Ranch Water Reclamation Facility was pulled,
wouldthe Regional Council ever meet again?He added that hewould dislike having meetings scheduled
only if someone has an gpplication pending or not.

Ms. Bisman replied that MAG has regularly scheduled meetings and she did not think that the motion
has the power to defer regularly scheduled meetings, which are also set in the MAG By-Laws and
procedures. Ms. Bisman stated that in her judgment, the mation defers the items only to the next
regularly scheduled meeting.

Supervisor Stapley commented that he hoped to have a meeting before the next regularly scheduled
meeting and as soon as legally possible.

Mayor Manross expressed that this was a poor way to do business. She said that she came to the
Regional Council meeting expecting to have discussion and take action on some agendaitems. Mayor
Manross stated that thisis occurring because of arequest to take time to get answers to questions. She
commented that she did not understand that taking one month or less to have answersto questions was
areason to hold up a meeting and discussion of important items.

Mayor Hawker asked if the TPC meeting could be severed from the Regional Council meeting and have
thetransportation discussion. Ms. Bisman stated that the motion could be amended if the maker wished
to sever any of the items. Mayor Hawker noted that he was referencing agenda item #6.



Supervisor Stapley asked his proxy statuson the TPC. Mr. Smith noted that proxiesare not allowed on
the TPC.

Supervisor Stapley expressed that he would amend the motion to allow TPC discussion of agendaitem
#6.

Vice Mayor Neely asked if the motion meant that the TPC could meet, but the Regional Council would
not. Mayor Hawker noted that the TPC could meet and discuss agenda item #6.

Vice Mayor Neely stated that she seconded the motion because the City of Phoenix had submitted a
letter requesting that the Goldfield facility item be put on the agenda. She said that she will be
submitting aletter because MAG is an organi zation without governing rules of operation. Vice Mayor
Neely stated that there was no process for add-ons, and that has become a situation of frustration. She
stated that operational rules are needed and that is why she supported the motion.

Mr. Zubiacalled apoint of order. He stated that the proposed amended motion wasto allow taking of f
agendaitem #6 and allow the TPC to meet. Sincethe meeting was advertised as ajoint meeting, would
it take an action of the board to sever one meeting and hold one. He asked if thisdoes not take an action
inand of itself?

Ms. Bisman stated that itemswere agendized as ajoint meeting, shefelt it was appropriate and legal to
have a motion to sever that.

Mayor LeVault asked how anything not on the agenda could be a matter of discussion, motion and
action. Ms. Goodwin stated that the Goldfield Ranch item that was not on the agenda was not
technically under discussion. She said that the motion was artfully drafted for continuation of agenda
items. Mayor LeVault stated that the Gol dfield Ranch Water Reclamation Facility wasincluded as part
of the motion. Ms. Goodwin stated that she did not believe that the Regional Council was discussing
the merits of theitem.

Mayor Fulcher stated that the Goldfield Ranch Water Reclamation Facility was a fundamental part of
the motion and he would question that.

Regional Council Chair Cavanaugh stated that there wasamotion on the table to continue agendaitems
#5 and all its subparts, through #9, until such time as the Small Plant Review and Approval for the
Preserveat Goldfield Ranch Water Reclamation Facility is placed on the Regional Council’ sagendafor
consideration for an up or down vote. He noted that there was an amendment to separate the TPC
meeting from the Regional Council meeting, but hedid not hear asecond. Chair Cavanaugh stated that
for lack of asecond, the original motionwas on thetable. Heasked Ms. Goodwin to clarify yesand no
votes. Ms. Goodwin stated that a yes vote would be to continue agenda items #5 and its subparts
through #9 to the next Regiond Council meeting. A no vote would not continue them.

Vice Mayor Lopez asked for clarification of proxy votes. Mr. Smith explained that proxy votes are
allowed at Regional Council meetings and this was a Regional Council motion.



A roll call vote was taken and the motion failed by avote of eight yesand 17 no, with Mayor Nichols,
Mayor Hull, Mayor Scruggs, Councilmember Stucky, Mayor Winkler, Vice Mayor Neely, Mr. Zubia,
and Supervisor Stapley voting yes, and Chair Cavanaugh, Mayor Manross, Councilmember Barker,
Vice Mayor Lopez, Mayor Fulcher, Mayor Dunn, Mayor Waterman, Treasurer Mott, Mayor Berman,
Mayor Jimenez, Mayor Hawker, Mayor Barrett, Mayor Sanders, Vice President Harvier, Mayor Truitt,
Mayor LeVault, and Mr. Flores voting no.

Supervisor Stapley moved to invoke a weighted vote. Vice Mayor Neely seconded.

Mayor Berman asked about quorum requirements. Mr. Smith explained that in order for the weighted
vote to pass, it needs a majority of members present representing a majority of the population of
members present.

A roll call weighted vote was taken and resulted in eight yesand 17 no. The weighted vote was 59 yes
weighted votes and 51 no weighted votes. Vice Mayor Lopez, Mayor Nichols, Mayor Scruggs,
Councilmember Stucky, Mayor Winkler, Vice Mayor Neely, Mr. Zubia, and Supervisor Stapley voted
yes, and Chair Cavanaugh, Mayor Manross, Councilmember Barker, Mayor Fulcher, Mayor Dunn,
Mayor Waterman, Treasurer Mott, Mayor Hull, Mayor Berman, Mayor Jimenez, Mayor Hawker, Mayor
Barrett, Mayor Sanders, Vice President Harvier, Mayor Truitt, Mayor LeVault, and Mr. Floresvoted no.
Mr. Smith noted that the motion failed because it did not pass the two requirements. a mgority of
members present and representing a majority of the populaion of members present.

Supervisor Stapley stated that the vote passed by weight. Mr. Smith stated that for aweghted vote to
pass, it must pass two tests: by amajority of members present and a majority of the total population of
all members present. Ms. Goodwin stated that Article X111, Section 1, A, says, “if any member entity
requests a weighted vote, the numerical vote shall have no force or effect unless concurred in by the
weighted vote.” She stated that Mr. Smith was correct in his explanation of weighted voting.

Supervisor Stapley stated that they had thisresearched by the County Civil Division, and that isnot what
the MAG By-Laws say. Hecommented that the By-L aws say the opposite: for anumerical voteto take
precedence, it has to also match the weighted vote.

Mr. Smith stated that aweighted vote can block anumerical vote. For example, if 16 out of 30 members
present vote yes, that vote will not pass if the 16 do not represent the weight of the region present.
Supervisor Stapley stated that is not what the By-Laws say.

Mr. Zubia suggested restating the motion in the affirmative, requesting that the Regional Council
proceed withthefull agenda. Supervisor Stapley remarked that he was unsure how effective that might
be.

After ashort break, the meeting resumed. Ms. Goodwin stated that she had reviewed the MA G By-L aws,
which state that “if any member entity requests aweighted vote, the numerical vote shall haveno force
or effect unless concurred in by the weighted vote” Ms. Goodwin also noted that an explanation of
weighted voting was provided in theinformational publication about MAG. She said she believed that
Mr. Smith was correct in his explanation that for aweighted voteto pass, it hasto passboth numerically
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and by population of those present. Ms. Goodwin noted that the numerical portion of the vote did not
pass.

Supervisor Stapley stated that he would not belabor the point, but asked Ms. Goodwinif her opinionwas
based on the MAG By-Laws or the staff publication, and if based on the publication, had it been
approved by the Regional Council. Ms. Goodwin advised that her opinion was not based on the MAG
publication. She added that she mentioned that the publication was helpful in understanding weighted
voting, but was not the basis for her determination.

Supervisor Stapley requested going on record as objecting to this interpretation, and expressed his
appreciation for the opportunity to move this forward.

Regional Council Chair Cavanaugh called for amotion to approve consent agendaitems#5A, #5B, #5C,
#5D, #5E, #5F, #5G, #5H, #5l, and #5J. Mayor Hawker moved, Mayor Winkler seconded.

Beforeavotewastaken, Regiona Council Chair Cavanaugh recognized public comment from Woody
Thomas, who commented on agendaitem#5D, MAG Commuter Rail Strategic Plan. He passed out an
articlewritteninthe Westsider newspaper in 1969 about constructing a subway to aleviate congestion.
Mr. Thomas expressed his desire that the commuter rail plan not sit on a shelf but be an operating
document to move ral forward. He noted articles in the newspaper that morning about new EPA
standards and the communities that will be affected, and the high gas and oil prices and their effects.
Mr. Thomas pointed out the employment areas shown in the map on page seven of the report and how
they match up in each city. He stated that the estimated cost of aregional commuter ral system is $2
billion, but so isthecost for the South Mountain and Loop 801. Mr. Thomas stated that each servesone
portion of the population rather than a system to serve the entire region.

With no further discussion, the motion to approve the Consent Agenda passed unanimoudly.

Approval of the March 26, 2008 Meeting Minutes

The Regional Council, by consent, approved the March 26, 2008 meeting minutes.

Project Changes: Amendments, and Administrative Modifications to the FY 2008-2012 MAG
Transportation |mprovement Program

The Regiond Council, by consent, approved amendments and administrative modifications to the FY
2008-2012 Transportation Improvement Program, and as appropriate, to the Regional Transportation
Plan 2007 Update, as shown in the attached table. The FY 2008-2012 MAG Transportation
Improvement Program (TIP) was approved by Regiond Council on July 25, 2007. Sincethat time, there
have been requests from member agencies to modify projects in the programs. The proposed
amendments and administrative modifications to the FY 2008-2012 TIP are listed in Table A. The
amendments include adding the noise reduction study at ADOT, repackaging of two City of Tempe
projectsinto one, and adding six Transportation Enhancement Projectsthat were gpproved by the ADOT
Boardin November 2007. An administrative modification does not requireaconformity determination.
The Transportation Review Committee and the Management Committee recommended approval of
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these project changes. Since the Management Committee’s recommendation, there has been an
additional project identified by the City of Chandler that requestsamodification. On April 16, 2008, the
Transportation Policy Committee recommended approval of the project changes.

ADOT Reguested Change to Statewide Transportation Acceleration Needs (STAN) Projects

The Regional Council, by consent, approved the ADOT request to decrease thefunding by $1.0 million
for the I-10: Sarival to Verrado Way project and increase the funding by $500,000 each for the L303:
Bell Road crossing and for the L303: Cactus and Waddell Road crossing projects. ADOT requested that
asmall change in the funding from the State Transportation Acceleration Needs (STAN) account that
was approved by MAG in December 2006 be modified slightly to decrease the funding by $1.0 million
for the I-10: Sarival to Verrado Way project and increase the funding by $500,000 each for the L303:
Bell Road Crossing and for the L303: Cactus and Waddell Road Crossing projects. This has determined
that the $1.0 million is not required to complete the I-10 project and the additiona funding is needed
for the L303 projects. Thereis no fiscal impact on the MAG Freeway Program. The Transportation
Review Committee, the Management Committee, and the Transportation Policy Committee
recommended approval of the project change.

MAG Commuter Rail Strategic Plan

The Regiond Council, by consent, accepted the Commuter Rail Strategic Plan as the guiding
implementation framework for commuter rail, and for MAG to proceed with the first four
implementation steps identified on page nine of the Executive Summary: 1) Ongoing Coordination; 2)
Union Pacific Passenger Rail Coordination; 3) Burlington Northern SantaFe Railway Coordination; and
4) Regional Transit Planning. Since February 2007, MAG has been working on a Commuter Rail
Strategic Plan, which will establish aframework for implementing commuter ral servicein Maricopa
County and northern Pinal County. TheM A G consultant provided project briefingsto the Management
Committee, Transportation Policy Committee, and Regional Council in November and December 2007.
The Transportation Review Committee, the Management Committee, and the Transportation Policy
Committee recommended acceptance.

ADOT Red Letter Process

In June 1996, the MA G Regional Council approved the ArizonaDepartment of Transportation (ADOT)
Red L etter process, which requires MAG member agencies to notify ADOT of potential development
activitiesin freeway alignments. Development activitiesinclude actions on plans, zoning and permits.
ADOT hasforwarded alist of notifications from July 1, 2007, to December 31, 2007. ADOT received
548 Red L etter notificationsin the period from July 1, 2007 to December 31, 2007. Of the 548 notices
received, 130 had an impact to the State Highway System. Upon request any of the notices can be
removed from the consent agenda and returned for action at a future meeting. This item was on the
agendafor information and discussion.
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Conformity Consultation

The Maricopa Association of Governments is conducting consultation on conformity assessments for
anamendment and administrative modificationto the FY 2008-2012 M A G Transportation | mprovement
Program. The proposed amendment indudes the addition of six Valey Metro Transportation
Enhancement funded projectsin fiscal years 2008, 2009, and 2010, and a new Arizona Department of
Transportation (ADOT) Noise Reduction Study project in FY 2008. In addition, an administrative
modification isrequired for the repackaging of City of Tempe pedestrian and bicycle facility projects
on College Avenue, and to increase funding for two ADOT projects. Since this item was on the
Management Committee for consultation, there has been an additiond project identified by the City of
Chandler that needsamodification. Theamendment includes projectsthat may be categorized asexempt
and minor project revisionsthat do not require aconformity determination. The comment period on the
conformity assessmentswas extended to April 23, 2008. Thisitem was on the agendafor consultation.

Discussion and Updateonthe Draft FY 2009 MAG Unified Planning Work Program and Annual Budget

Each year staff develops the MAG Unified Planning Work Program and Annua Budget. The Work
Program is reviewed in April by the federa agencies and approved by the Regional Council in May.
The proposed budget information is being presented incrementally in parallel with the development of
the budget information. This presentation and review of the FY 2009 MAG Unified Planning Work
Program and Annual Budget represent the budget document devel opment to-date. Due to current
economicconditions, MAG isproposing noincreasein estimated dues and assessments. Theindividual
member dues and assessments may change due to population allocation, but the overall dues and
assessments total of $606,550 remains the same amount as FY 2008. Each year new projects are
proposed for inclusion in the MAG planning efforts. These new project proposals come from the
various MAG technical committees, policy committees and other discussions with members and
stakeholdersregarding joint effortswithin theregion. These projectsare subject to review and input by
the committees as they go through the budget process. The proposed new projects for FY 2009 were
presented at the February 13, 2008 Management Committee meeting, the February 27, 2008 Regional
Council meeting, and the March 17, 2008 Regional Council Executive Committee meeting. The new
project requests have been revised and induded in an updated FY 2009 “MAG Programs in Brief.”
Sincethe new projectsfor FY 2009 were presented in March, there have beentwo changesto the project
list. AnAir Quality Associatefor $80,000 hasbeen deleted and atransportation project entitled, “MAG
Travel Demand Modeling - Pinal County Review,” has been added for $80,000. The MAG Travel
Demand model extends far into Pinal County and the travel demand in Maricopa County also reflects
the population and economic activity in Pinal County. As input, the model uses socioeconomic
projectionsand the road network in Pinal County. Using the planning resources and datathat have been
collected by CAAG, CAAG will provide the review and changes necessary to accurately portray the
projections and trangportation network in Final County. The FY 2009 budgeted expenses for MAG
show an overall increase of about 1.6 percent from last year. Thisincreaseisdueto abudgeted increase
in contingency from 10 percent to 15 percent. Setting contingency as 15 percent of operating
expendituresisarecommended best practice by the Government Finance Officer’ sAssociation. Capital
Expendituresfor FY 2009 have been reduced by 50 percent fromtheprior year. Themagjority of MAG's
capital equipment inventory iscomputer hardware which is on a replacement cycle of agpproximatdy
every threeyears. Unlessadditional capital isbeing added to theoverall inventory, thebudgeted capital
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costs remain constant. MAG staff has an annual performance evauation in June and based on
performance, salary increasesthat average up to five percent may be considered. There are no new staff
positions being requested for FY 2009 and FTE at MAG remains at 75.25. The Intermodal Planning
Group meeting was held on April 2, 2008. This meeting included areview and comments on the draft
FY 2009 MAG budget by the Federal Highway Administration, the Federal Transit Administration
(FTA),ADOT, EPA, and cther rd ated parties. Theoverdl commentsfrom thismeetingwere extremely
positive regarding the project work that MA G has underway and planned in meetingthe SAFETEA-LU
requirements. Specifically thecommentsfromthe FTA stated that theMAG Work Programisthorough
and coversthe key point successfully. FTA noted that the Coordinated Human Services Plan and report
of activity are especially important this year because some FTA funds will lapse prior to October 1,
2008. Thisitem was on the agenda for information.

Revision to the Social Services Block Grant Allocation Recommendations

The Regional Council, by consent, approved that the revised Social Services Block Grant (SSBG)
allocationrecommendationsfor FY 2008-2009 to beforwardedto the ArizonaDepartment of Economic
Security. On February 27, 2008, the MAG Regional Council approved the allocation recommendations
for thelocally planned Socid Services Block Grant dollars be forwarded to the Arizona Department of
Economic Security (DES). On March 13, 2008, the MAG Human Services Technical Committee
recommended approva of moving $55,693 from the pregnant/parenting youth category to the basc
needs category in the same target group. Thisrevision will allow the agency that receives the funding,
the City of Phoenix, to better utilize these funds while continuing to offer services to pregnant teens
through other programs. The program that hashistorically received thesefundshasbeen eliminated. This
revision will leave $38,283 in the pregnant/parenting youth category for use by other agencies. The
MAG Human Services Technical Committee and the MAG Management Committee recommended
approval of therevision.

Nominating Committee

Each April, the Chair of the Regiona Council appointsafive-member Nominating Committeefrom the
Regional Council. According to the Nominating Process, revised by the Regional Council in April
2002, the Nominating Committee develops a ate of seven candidates. These candidates include a
Chair, Vice Chair, Treasurer, the Past Chair, and three members a-large. If the Past Chair is not a
current member of the Council, the Nominating Committee nominates an additional at-large member.
The past Chair of the Regiona Council, if still a current member, serves as Chair of the Nominating
Committee. The Nominating Committeeisrequired to provide abalanced dlate of officers. The slate of
nominationsisforwarded to all of theRegiona Council membersat least two weeks prior to the annual
meeting in June. The members of the Nominating Committee include Mayor Keno Hawker, Mesa,
Chair; Mayor Boyd Dunn, City of Chandler; Mayor Ed Winkler, Town of Paradise Valley; Mayor Bob
Barrett, City of Peoria; and Mayor Michael LeVault, Town of Youngtown.

Regional Office Center Update and Consideration of Executive Committee Actions

The Regional Council, by consent, approved 1) Analyzing the current agency leases and project staff
growth and the amount that would be spent in the next 15 years and apply that amount as a tentative
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budget to consider at different development sites; 2) Directing staff to identify buil dings for sale and/or
lease in the Greater Phoenix Metro area; 3) Requesting David Kaye, the owner of the property at 1st
Avenue/McKinley, to negotiate a first right of refusa on the property and terminate the payment of
$38,000 per month. At the March 26, 2008 Regional Council meeting, the future of the Regional Office
Center project was discussed. Staff was directed to invite the partnering agencies (MAG, RPTA,
METRO), and the Arizona Municipal Water Users Association (AMWUA) to participate in a joint
meeting of the boards to discuss the issues involving the Regional Office Center Project to determine
if the project will moveforward. To preparefor thisjoint board meeting, saff was directed to work with
the other threeregional agenciesto schedule apreliminary meeting, consisting of policy board members
and directors, to identify the issues that are outstanding for each of the agencies. On April 7, 2008, the
pre-meeting was held and steps were identified to move the project forward. 1t was determined that the
respective agencies would consider these steps at their April board meeting. On April 14, 2008, the
MAG Regional Council Executive Committee reviewed these steps and recommended the following:
1) Analyzethe current agency leases and project staff growth and the amount that would be spent in the
next 15 years and apply that amount as atentative budget to consider at different development sites; 2)
Direct staff to identify buildings for sde and/or lease in the Greater Phoenix Metro area; 3) Request
David Kaye, the owner of the property at 1st Avenue/McKinley, to negotiate afirst right of refusa on
the property and terminate the payment of $38,000 per month.

Transportation Planning Update and Discussion and Input on the Preliminary Critical Needs Definition
Document

Regiona Council Chair Cavanaugh stated that this was now the beginning of the joint meeting. He
noted that for the past three years, MAG has been engaged with the regional planning organizations
throughout Arizona to work collaboratively to address Arizona s growth and transportation issues
statewide. Chair Cavanaugh noted that the item was on the agenda for information, discussion, and
input on the critical needs document.

TPC Chair Keno Hawker extended his compliments to Mayor Cavanaugh for the extensive amount of
work he had done with the State Councils of Governments (COGs) and Metropolitan Planning
Organizations (MPO) Association, ADOT, and their regional organizations. Chair Hawker
congratul ated the Governor and the TIME Coalition for their efforts. He stated that former Phoenix
Mayor Skip Rimszatried to promote a statewide sal estax for transportation years ago, but the effort was
unsuccessful. Chair Hawker expressed hisappreciation for the framework studies being done statewide
to alow for an analysis of technical needs. He sated that growth patterns, economic deveopment,
transportation, land use and water availability will be critical components. TPC Chair Hawker stated
that a statewide election is an ambitious plan, and he was concerned with the lack of detail, and that is
why hewanted ajoint meeting. He stated that herefersto the congestion mapsto show what will happen
if improvements to the infrastructure are not continued. He indicated that he was hoping to get more
data on the dollar magnitude and the timeframe, in order that modeling could be done. TPC Chair
Hawker stated that this could show the benefits that could result from spending $42 billion. He stated
that many of the MPOs are allocated a dollar magnitude, and this region needsto prioritize so thereis
not a bloodbath in two years asto who getswhat money. TPC Chair Hawker stated that he would like
more specificity and that is why he wanted a joint meeting to discuss what this ambitious proposal is
about.
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Kelly Taft, MAG Communications Manager, provided apresentation on astatewide survey of residents.
Shestated that in order to provideinput into the statewide proposal, the Regional Council approved that
a statewide survey be conducted to measure regional and statewide public atitudes, opinions, and
interestsrel evant to addressing transportation needs, including potential solutionsandtiming. Ms. Taft
stated that the main survey will be a tdephone poll of 1,200 high efficacy voters that can be analyzed
by three subareas. Maricopa County, Pima County and the balance of the state. Ms. Taft stated that
following a procurement process, the firm of WestGroup Research was selected to conduct the survey.

Ms. Taft stated that along with the telephone survey, WestGroup recommended that focus groups be
conducted to talk morein depth with residents around the state about the main transportation i ssuesthey
are experiencing and their preferred solutions. Ms. Taft stated tha focus groups were conducted in
March in Yavapai, Pima and Maricopa Counties. In the Maricopa group, participants were recruited
equally from the East, West and Central Valleys.

Ms. Taft stated that respondents’ demographicswere distributed among gender, age, income level and
employment. She noted that while transportation appears to rank behind other issues such as the
economy and immigration, all groups agreed that transportation isacritical concern facing the state as
well aslocal areas. Ms. Taft added that congestion, construction, planning and transit were consistently
offered as the primary transportation issues or problems facing the local areas. She noted that voters
seem to recognize that alack of funding is a key contributor to the congestion being experienced. Ms.
Taft advised that there also was a prevailing attitude that there has been afailure to adequately plan and
preparefor growth. When asked who they thought was responsible, anumber of respondentsreferenced
ADOT, the State Legidature and a general lack of cooperation among leaders at all levels of
government.

Ms. Taft stated that many respondents expressed a strong desire for information about how the
transportation planning process occursand what role they can play in influencing thedesired solutions.
She pointed out that they also want accountability in any plan to make sure they receive what is
promised. Ms. Taft stated that overall, the groups seemed willing to pay for transportation
improvements, as long as they felt they could trust the process.

Ms. Taft reported that the participants expressed adesire for amultimodal plan, and most supported the
solutions that directly impacted them or their region. She said that when the respondents were asked
what options they would support even if additional taxes were needed, many favored transit solutions,
especidly if gas prices remain high. She advised that the respondents overwhelmingly opposed toll

roads, especially converting existing roadstotoll roads. Ms. Taft noted that some peopleindicated they
might support toll roads if they are built as alternatives to existing freeways where commuters have a
choice as to whether to use them.

Ms. Taft then reviewed the funding option preferences. She said that participants most favored
dedicating future growth in tax revenue to transportation, followed by increased devel oper fees and a
statewide salestax. The least support was given to the options of paying a personal incomeor statewide
property tax and taking funding from other programs.
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Ms. Taft stated that respondentsindicated that 2008 was not feasi ble due to theeconomic climate. M ost
respondents also saw value in waiting until statewide framework studies were completed and more
public involvement was conducted.

Ms. Taft stated that the telephone survey is expected to take about three weeksto compl ete, after which
WestGroup will analyze the findings and present them to the Regional Council and TPC at their May
meetings.

Eric Anderson, MAG Transportation Director, provided an overview of the planning principles and
factorsthat are applicable to the MAG region. He noted that there are three investment principles that
cameout of the National Surface Transportation Policy and Revenue Study Commission, which was set
up under SAFETEA-LU tolook at overhauling thefederal transportation systemintermsof funding and
programs. Mr. Anderson noted that theprinciplesare: (1) Investments should betied to specific desired
systemwideperformanceobjectives. (2) Potentia investments should besubject to quantitativeandyss
to identify ther benefits and costs. (3) Investment decisions should be influenced by economic,
environmental, and energy considerations beyond the immediate transportation-related objectives.

Mr. Anderson stated that federal planning requirements say that state agencies shall provide a
coordinated processwith MPQOs, includeaproactive Public Invol vement Process, cooperatewith MPOs
on the portion of the plan affecting MPO areas, and, in nonattainment areas, the M PO shall not approve
any transportetion plan, program or project which does not conform with the SIP.

Mr. Anderson stated that MAG must follow statutory requirements, which say that the Regional
Transportation Plan (RTP) must be devel oped to meet federal air quality requirements established for
the region, MAG must approve any change that affects the planning agency's plan or transportation
improvement program, including project priorities, consultation anong agenciesfor major amendments
to the RTP, and that MAG develop criteriato set project priorities.

Mr. Anderson stated that the Casa Grande Resolves werea set of seven principles agreed to by agroup
of transportation professionalsin 1999. He noted that the seven principles were included in the copy
of the presentation at each place. Mr. Anderson stated that the Casa Grande Resolves established that
there would be one multimodal transportation planning process in each region to avoid multiple plans
being developed, and includes early and regular dialogue and interaction. Mr. Anderson noted that the
Casa Grande Resolves did not set a funding formula; that is determined by the Resource Allocation
Advisory Committee (RAAC), which makes arecommendation to the ADOT Director. He explained
that in one of thefirst meetings of the RAAC in 2000, it was agreed that the MAG region would receive
37 percent of the state highway program. Mr. Anderson noted that thisisover and above other revenue
coming to this region, such as the statutorily earmarked funds from ADOT for the MAG freeway
program, and the CMAQ and STP federal funds. He stated that if the return was dollar for dollar, the
MAG region’ s sharewould be closer to 43 percent, but it was realized the Maricopa region would need
to be adonor region. Mr. Anderson advised that new revenue sources, however, need to be looked at
incrementally. Henoted that two-thirdsof the sal estax revenuewoul d be generatedin Maricopa County
and its share should be higher than existing revenue sources.
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Mr. Anderson noted the four dimensions of equity: The first dimension of equity isfunding: What is
the funding source and who pays? The second dimension of equity is participation: Is there broad
ownership of the plan? The third dimension of equity is long-term impacts. What problems are being
addressed—congestion, mobility options, connectivity? Thefourth dimension of equity isaccess: What
is the return on investment (donor/donee)?

Mr. Anderson stated that an urban mobility study by the Texas Transportation Institute showsthe “time
tax” thisamounts to 82 million person hoursin Maricopa County, and an annual cost of $1.7 billionin
terms of delay in 2005. He commented that the MAG region is by far the most congested area in
Arizona.

Mr. Anderson stated that there will be an increased demand for transit due to high fuel prices, aging
population, and environmental benefits. He also noted that a significant increase in public demand is
expected following the opening of light rail in December 2008.

Mr. Anderson stated that due to increased costs there is aholein the core part of the freeway program
estimated at $4 billion to $4.5 hillion. He noted the need for approximately $6 billion to fully fund the
[-10 Collector Distributor System, and funding for 1-17 at the Durango Curve and south of the Arizona
Canal. Mr. Anderson stated that additional resources could providethe MAG regionwith the ability to
accelerate Proposition 400 projects. Mr. Anderson stated that the cumul ative funding deficit for streets
is estimated at $9 billion in this region. He advised that municipalities are given one-half of the
Highway Users Revenue Fund for streets, which has decreased largely as a result of the gas tax not
changing since 1991. Mr. Anderson noted that the MAG region represents approximately 60 percent
of the population and 67 percent of the sales tax generation. He noted that in a letter thanking the
Governor for the critical needs list, the request was made for scope, schedule, and budget.

Victor Mendez, the Director of the Arizona Department of Transportation, presented an overview of the
state's package. He noted that other members of the state’s team were available for questions, Noah
Kroloff, the Governor’ sDeputy Chief of Staff; John McNamaraof DMJIM+Harris, the chief planner and
consultant; and Marty Shultz and Jack Lunsford from the TIME Coalition.

Mr. Mendez stated that the red dot maps that have been shown on many occasions, really do tell the
story of thefuture. He stated that the MAG regionisthe enginefor the state, but Arizonaisat afunding
crossroads and is not keeping pace with the growth it has experienced.

Mr. Mendez spoke about the transportation challenges of the MA G region: congestion, circulation and
connectivity to therest of the state. He stated that common sense priorities need to be addressed. Mr.
Mendez stated that the policy committees on the framework studies have debated the issue of how to
establish priorities. He reported that Regional Council Chair Cavanaugh had asked the committees to
look at the common sense prioritiesthat all can begin to agree on and they incorporated that guidance.
Mr. Mendez advised that the critical needs are based on past planning and statewide input.

Mr. Mendez commented that the state is at a critical point and it isimportant to act now, invest in the

state’'s communities, and preserve quality of life. He stated that Maricopa County is the economic
engine for the state and the question is what can be done to keep it intact. Mr. Mendez stated that the
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critical needs package offers an opportunity to offer transportation projects sooner than planned. He
remarked that he was before the Regional Council and Transportation Policy Committee to discuss
statewide concerns, but he understood what is being faced by Maricopa County.

Mr. Mendez spoke about the “time tax” and that it causes people to sit in congested traffic every day.
He stated that each areahas grown differently —the transportation needs of Tempe differ from the needs
of the West Valley —and more than a one-size-fits-all solution isneeded. Mr. Mendez stated that the
shortfdls in the current program, cost increases and decreases in transportation revenue are affecting
everyone.

Mr. Mendez stated that his office tried to bring all of the MPOs and COGs to the table to outline the
critical needs and assessments solution. He said that within this solution they tried to address diverse
needs throughout the state. Mr. Mendez stated that they took guidance on common sense priorities and
have had planning, debate and study over the yearsto help identify what thetrue needsare. He said that
the solution is to have more diverse modes, more public transportation, accelerate Proposition 400
projects, and funding to provide relief to funding shortfalls.

Mr. Mendez stated that there are four components to the $42 billion statewide funding scenario: 58
percent or $24.698 hillion toward strategic highway projects, 18 percent or $7.665 billion toward
strategic rail andtransit projects and programs, 20 percent or $8.517 toward local mobility projectsand
programs, and four percent or $1.703 billion to transportation enhancement and wakable/bikeable
communities.

Mr. Mendez then provided a breakdown of the first component, the strategic highway projects. He
advised that 45 to 50 percent of the $24.698 billion in strategic highway project funds would be
committed to MAG. Mr. Mendez displayed aslide of projects and pointed out that the projects listed
intheright columnwere projectsaready inthe MAG RTP; the projectsin theleft column were potential
projectsthat could be added to the program. Mr. Mendez stated that they identified projectswith apanel
of experts that included MAG. He acknowledged that the package would need to follow the MAG
prioritization process followed by the modeling and conformity processes.

Mr. Mendez then provided abreakdown of the second component, the strategic rail and transit projects
and programs. He said that the package proposes that $1.2 billion be committed to public transit
projects and programs and $2.3 billion be committed for commuter rail for the MAG and PAG areas.
Mr. Mendez noted that there are three componentswithin that for the M A G region, commuter rail along
Grand Avenue, from Buckeyeto the central city, and the East Valley to the central city; $4.1 billion for
high speed intercity rail from Phoenix to Tucson; and high speed rail from Phoenix to northern Arizona,
to Prescott or the Williams area.

Mr. Mendez then provided abreakdown of the third component, local mobility projects and programs.
He stated that they propose dlocating 60 percent of this category to the MAG region for distribution to
cities, towns and the county on a population basis. Mr. Mendez explained that the funds would go
directly to cities and dlocated using the usual budgeting and priority processesin place.
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Mr. Mendez then provided a breakdown of the fourth component, transportation enhancements and
wal kable/bikeable communities. He said that they proposethat 60 percent of the fundsin this category
beallocated to the M A G region for distribution on agrant application basis. Mr. Mendez explained that
currently, thereisa similar program in place statewide, where jurisdictions compete for enhancement
funds through a grant application process.

Mr. Mendez stated that they believethe solutionsthey proposed have identified strategic highways, rail
transit components, local mobility priorities, and conservation.

Regional Council Char Cavanaugh recognized publiccomment from Mr. Thomas, who said that hetook
exception to theinclusion of street intersectionsin aregional plan. Mr. Thomas stated that intersections
should be done by the cities and towns, and he did not see aneed for the state to beinvolved in that. He
commented on the critical needs and stated that it all comes back to growth. Mr. Thomas stated that a
process exists in our constitution for taxation, which is the excise tax, to offset the impact from an
activity. Hestated that there areimpact fees, but oneof the components missing with the excise tax was
thehousingindustry. Mr. Thomassad that Greg V ogel reported that devel opers are walking away with
30to 40 percent profit. He spoke about the air quality advantages of commuter rail. Mr. Thomas stated
that he was not sure of asolution for the I-17 problems, which are indicative of how far behind we are.
Chair Cavanaugh thanked Mr. Thomas for his comments.

Mayor Manross reiterated her concern that the TPC took several years to put together the Regional
Transportation Plan and it took Scottsdale two years to do its own 20-year plan. Mayor Manross
expressed her belief that this processistoo rushed. She said that she understood the need for regiond
and statewide plans for transportation, but this does not have enough accountability and she saw no
senseof equity. Mayor Manross stated that Scottsdal eand Phoenix will contribute morethan 42 percent
of all of the statewide dollars, but the critical needs package shows an imbalance. She commented on
having a reasonable proportiondity between investments and sources of revenuethat will pay for the
investments. Mayor Manross stated that not enough questions have been answered, the critical needs
and delineation of processes are too vague, and rushing it decreases the chance of success.

Vice Mayor Neely stated tha the City of Phoenix thinks the process needs sgnificant changes.
Regarding the 58 percent toward the strategic highway projects fund, it contains no specific plans,
programs, or commitmentsfor allocating thefunds. Sheremarked that ADOT has sole control over the
funds and could use them in any proposed use authorized under law. Vice Mayor Neely stated that
Phoenix believes the funds will be returned to the MAG region, but with no specific language
guaranteeing that, there is no assurance of any return. She commented that the entire amount could be
spent anywhere in the state and the City of Phoenix believes specific language is needed. Vice Mayor
Neely stated that the draft contains aline item funding proposal for light rail in the Phoenix metro area
and Tucson has been added to local transportation funding category which increases the funding to
Phoenix, but at the expense of the streets funding they had sought. Vice Mayor Neely stated that they
believe light rail should be funded from the public transportation fund and should be specifically
earmarked. She stated that the proportion of funds allocated to local transportation fundsis less than
needed. She said they suggested to the state a minimum of 30 percent be allocated. If this proposal
becomeslaw, itisunlikely that VLT or gastax will occur. Vice Mayor Neely stated that it appears that
any increased revenueto street improvements must come from the salestax. She stated that 20 percent
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isinsufficient, the tax presents alack of guarantees, does not provide sufficient funding for transit, and
underfundsstreetsneeds. Vice Mayor Neely reported that Phoenix rai sed theseissues and believesthey
need guarantees and more specifics to move forward.

Regional Council Chair Cavanaugh and TPC Chair Hawker recognized public comment from Marty
Shultz. Mr. Shultz was provided additional time to speak. He stated that he was here to describe the
TIME Coalitioninitiative. Mr. Shultz advised that hewasinvolved in the Proposition 300, Proposition
400, and other transportation processes, and served on the TPC and on the federal commission. Mr.
Shultz noted that the TIME Coalition went around the state attempting to engage the MPOs and COGs
involved in the framework studies. Based on the Coalition’s analysis, the time for action is now —
sooner than later. Mr. Shultz stated that it isthe Coalition’ sbelief that based on 29 percent of the system
that is congested, it isvery clear that thisisthe time to put additional revenue into the system. Based
on theframework studies plan, they would be unableto be on the ballot until 2012, and it then takesfive
to eight years to get a service up and running and then you are at 2020. Mr. Shultz stated that the
Coadlition concluded that 2008 was appropriate for an el ection because of the following reasons: It isa
general election with an expected turnout rate of 80 percent and andyss and public opinion polls show
that people are concerned about changing the constitution of Arizona, which would be required to hold
an off-year election, such as 2009. Mr. Shultz stated that it isthe belief of many political analysts that
since 2010 isagubernatorial year with an open seat, it would be problematic for a statewide sales tax
election. He said that based on public opinion polls he thought the state’ s citizens would not want to
wait for a future election. Mr. Shultz remarked that the package is a work in progress. The TIME
Coadlition’ sintent isto finish an initiative, which would feature a source of revenue to raise $42 billion
over 30 years to fund the critical needs package. Mr. Shultz stated that the initiative language was
expected early the following week and people could seethat what they asked for wasincluded in regard
to wherethe money isgoing. He commented that the pots of money are generally consistent with what
Mr. Mendez reported. Mr. Shultz stated that their objectivewasto go to the streetsand gather signatures
before the July 3rd deadline. He stated that he had been involved in this process for along time and
recognized the frustration of the cities and towns, which have individua challenges. Mr. Shultz
commented that Mayor Cavanaugh, Mr. Smith and Mr. Anderson pulling thistogether statewideison
target. He stated that the Governor and the TIME Coalition believe that transportation infrastructure
should belooked at initsentirety. Mr. Shultz stated that they understand that the political and planning
structurewould not get usthere until 2012, which they find unacceptable and that iswhy they aretaking
these steps to put out an initiative.

TPC Chair Hawker stated that the initiative language would beimportant to see. Heasked Mr. Mendez
if their premisewasto first come up with funding and then figure out the needs that could be addressed.
Mr. Mendez replied that the results of the reconnai ssance study provided broad impacts on astatewide
basis. Then theregional framework studies emanated. Mr. Mendez advised that the Governor wanted
thecritical needsto 2030 determined quickly. She said to work with the planning experts. Mr. Mendez
stated that they compiled all of the information on needs, and this totaled $160 billion. The next task
was to pare it down. Mr. Mendez stated that they looked at scenarios, such as increasing the gas tax,
but settled on a sales tax increase of one cent, which generated the $42 billion.

TPC Chair Hawker asked what would qualify a project to be a part of the $42 billion, or does each
project have to fight for a place in the $42 billion to see if it can till qualify. Mr. Mendez stated that
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they actually know specific elements. He said that in the MAG region, ADOT does not have full
planning authority, so ADOT is suggesting there are severd elements they can address in the MAG
region. Eventually, they will haveto takeit throughthe MAG planning process. Mr. Mendez stated that
funding shortfalls could be backfilled or RTP projects accel erated, or other projectsthat they identified
in common sense issues, such as the mini-stack. He advised that there isalisting of projectsthat they
need to go through with MAG on what could be donein the MAG region.

TPC Chair Hawker stated that Mr. Mendez mentioned the MAG region would receive 45 percent to 50
percent of the strategic highway projectsfund. Hecommented that thiswasahuge difference and asked
when would they know the number. He also asked when, before the vote, they would have alist of
projects, a timeframe, and dollar figure spent on those projects. Mr. Mendez stated that the strategic
highway proj ects component amount will be known in aweek to ten days becauseit hasto bein concert
with the initiative language.

TPC Chair Hawker asked how they know the timeframe when the money will bereleased. Mr. Mendez
stated that it would not be unlike the current revenue streams where the money comesin over a period
of time. He explained that the way they accumulate the funds to be able to build projectsisto bond in
order to bring the money forward.

TPC Chair Hawker asked how much specificity would he be able to give his votersin regard to dollar
magnitude and timeframe. Mr. Mendez replied that elected officials would be able to tell their voters
on the strategic highway projects that specific projectsthat will befunded. He added that MAG would
need to make backfill projects as a priority decision. TPC Chair Hawker asked if the decision making
process would be ajoint process. Mr. Mendez replied that was correct.

TPC Chair Hawker asked if projectswould belisted specifically so voterswill know what project, when
the project will be constructed, and how much the project will cost. Mr. Shultz stated that the plan is
that the initiative is the framework for the source of revenue and pots of money will be consistent with
the critical needs package and certain pots of money in generalities. He noted that the package would
be reviewed and approved by the State Transportation Board in timeto file with the Secretary of State
on July 3rd.

TPC Chair Hawker asked if hewould needto wait until July 3rd to get specificinformation. Mr. Shultz
replied that wastrue for the officid document. However, prior to thistime, projects and pots of money
are being vetted, and will be known well before July 3rd.

Mayor Waterman asked how it was determined to settle on sales tax as the funding sourcewhen it was
third on the list of those participating in the WestGroup survey. He noted that people indicated their
preferencefor the other two sources. Mayor Waterman noted that in addition, with the extrapercentage,
cities and towns may not be able to utilize a sales tax for their own needs because this exceeds what
anyonewill want to pay for salestax. Mayor Waterman asked why everyone was so set on sdestax by
itself when people indicated therewere two other options that were politically acceptable. Mr. Mendez
stated that they listened to concerns and continued to make changes. He indicated that they heard that
concern statewide and conveyed it to the Governor, and she conveyed it to the TIME Coalition. Mr.
Mendez commented that the TIME Coalition’s initiativeis aprivate initiative. Mr. Shultz stated that
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the sales tax raises $42 hillion over 30 years. He acknowledged that other sources are under
consideration and will be finalized at the end of this week in order to get out the initiative as soon as
possible. Mr. Shultz stated that the only delay is their legal team is working through complications
becausethey want to ensureitiscorrect and legal. Mr. Shultz noted that they realized thereisaproblem
with the level of salestax. He commented that in some communities, it is not considered regressive
because they do not have atax on food or medicine. Mr. Shultz stated that in 1985, when he was
promoting Proposition 300, they were told one-haf cent would break the state. He expressed his
appreciation that the salestax rateis not the highest in the nation. Mr. Shultz expressed that everyone
benefitsfrom transportation and thisis the most efficient way from atax policy standpoint. The gastax
Is becoming the least efficient source of transportation revenue.

Mayor Barrett commented on other revenue sources. He expressed his concern that it will be
devastating to acity if its ability toraise fundsfor city needsistaken away. Mayor Barrett asked about
taxing those items not being taxed, such as services. Mr. Shultz stated that he did not disagree, but the
implication iscreating a uniformity for sales tax. If they could go through the planning process and get
to the ballot earlier than 2012, then they might change the state law and change the categories now
exempted. Mr. Shultz stated that thiswasthefirst timethey had heard that suggestion to apply the sales
tax tothose categories. Mayor Barrett encouraged giving seriousconsideration to applying tax statewide
inthismanner. Mr. Shultz stated that if the state changed the categoriesto include services, citieswould
probably change city salestax aswell. He commented that the reason the state is in this dilemma and
taking action is because of growth. Mr. Shultz commented that it is time to move and get revenue to
do projects that enhance the state' s transportation system, alleviate congestion, and improve on the
multimodal nature as the population becomes more dense.

Councilmember Aames stated that he liked the overall vision of the plan because it is comprehensive,
but specific funding for light rail is missing. He commented on focusing more on where congestion is
occurring than focusing on Phoenix to Tucson. Councilmember Aames stated that he sees too much
money toward high speed rail and would liketo see more money to light rail. He asked the distribution
of payment to Maricopa County for public transit rail. Mr. Mendez replied that the high speed rail
allocation is not broken down by county. Heindicated that if the amount was broken down, alot would
be allocated to the MAG region. Mr. Mendez stated that what they are saying isthat thisis a statewide
issue and handled through ADOT, not allocated to specific counties. That is why there are not
individual allocationsto countieson high speed intercity rail. Mr. Mendez noted that the local mobility
program would distribute 60 percent to the MAG region and would be dlocated on a population bass.
He added that the transportation enhancements pot commits 60 percent to the MAG region for regional
purposes.

Councilmember Aames asked about light rail funding. Mr. Mendez replied that they built light rail into
local mobility projects. At onetimethey included $1 billion, but asthey increased local mobility, they
builtin thelight rail component asalocal issue. Councilmember Aames noted that the City of Phoenix
objectsto that and Phoenix isan important partner here. Mr. Mendez expressed his agreement and said
that they feel they need to go through the details on alocal basis.
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Mr. Lunsford stated if the tax base is expanded, it would result in a single subject issue related to the
state constitution and that would require two ballot questions or would complicate the issue, because
one revenue stream would be dependent on the other.

No comments were received from those teleconferencing.

Regional Council Chair Cavanaugh stated that it isimportant to be ableto tell the Governor the concerns
of the MAG Regiona Council and TPC. He indicated that he felt gratitude to the Governor, Mr.
Kroloff,and Mr. Mendez for their effortsto find asol ution to thetransportationcrisis. Regiond Council
Chair Cavanaugh stated that everyone needsto move ahead together. He stated that when requirements
are under-defined or ill-defined, $42 billion is too much money. Regiona Council Chair Cavanaugh
stated that aone percent sd estax isharmful to citesand townsbecause it limits their futureflexibility,
by taking their sales tax rates of eight to ten percent to rates of nine to eleven percent. He said he had
suggested a two-part program at the April TPC meeting. Part one would reduce the 2008 program to
requirements, for example, 1-10 and 1-17. Regional Council Chair Cavanaugh expressed that it would
be wrong to wait because there is an initiative underway, but he had concerns about funding being
applied to projects not defined. He stated that the framework studies would be completed in 20009,
which involves the transportation needs for more than 50 years. A plan resulting from the studies then
could be presented to citizensin 2012. Regiona Council Chair Cavanaugh stated that the citizens could
vote for areduced plan in 2008, but would have along range plan to consider in 2012. He stated that
they really need something based on intelligent analysis, and timeis needed to gauge the interests of the
citizens over the long run.

Regional Council Chair Cavanaugh stated that the participation of thefederal government isneeded, and
our legislatorsin Washington need to stand up and be counted for the state in transportation needs. He
commented that the integration of rail and highways is important and he thought that could be
accomplished in the long term. Where and how rail would impact highways could be determined
throughanalysis. Regional Council Chair Cavanaugh commented on parity because some countieshave
their own transportation sales tax, some counties do not. He indicated that the residents of Maricopa
County would have a problem with that and thought there should be a workaround.

Regional Council Chair Cavanaugh commented on the public/private partnerships definition. He said
that this might involve right-of-way or toll roads, and need to be determined specifically. Regiona
Council Chair Cavanaugh stated that one question is how to take advantage of right-of-way donations.
He stated that land owners are willing to donate land, but the question is how to capitalize on that
opportunity. Regiond Council Chair Cavanaugh suggested that perhaps for the first 15 years build
parkwayswith tota freeway right-of-way, which would save money.

Regional Council Char Cavanaugh indicated that he thought the 2008 plan was looking a ways to
spend money, not save money. He stated that we need to movefrom alot of questionswith few answers
to answers that derive rdatively few questions.

Mr. Mendez stated that he wanted toreiterate that on a statewide basi's, they met with people and vetted

the package, to which they made dramatic changes over the past few days. He added that they hope to
findize the numbers in the next week or ten days. Mr. Mendez stated that on a statewide basis, a
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commitment is needed to plan for the future. Thelonger action is delayed, the worse the situation will
be. Mr. Mendez stated that it is incumbent upon leaders to find a way to solve this crisis, and he
requested the assistance of the leadersin the MAG region.

TPC Chair Hawker asked how the TPC roles and responsibilities would fit in with the ballot proposal
that includesmoney allocated to subregionsfor dispersal. Mr. Smith stated that inthe normal, preferred
process, public involvement is sought to start building a plan. After discussion and agreement on the
plan, aconformity analysisisdoneand the planisincluded inthe TIPand RTP, which arethen approved
by MAG. Mr. Smith advised that the federal law is specific that beforeany plan, program or project can
be built in a nonattainment area, it has to undergo conformity analysis and be in the adopted TIP and
RTP. Heremarked that if the Clean Air Act requirements are circumvented, there are provisionsfor a
citizens lawsuit.

TPC Chair Hawker asked if this process could be postponed until the election passed. Mr. Smithreplied
that he was not sure this same situation had occurred before, but proposalsweregivento MAG in 1994
by Governor Symington. In January 1995, the Regional Council approved them for public input, after
which they went through the required process.

TPC Chair Hawker asked the options MAG could explore as a body. Mr. Anderson replied that his
recommendation isafter thelist becomesavailable, the projects could be put into statewide and regional
modelsto find out the impact. He advised that to do that, timing, a general scope and speculation on
how the projectswill line up with existing projects of Proposition 400 would be needed. Mr. Anderson
stated that would be a policy discussion involving the Regional Council and TPC. He stated that
whether the TIP and RTP are amended before or after the November vote, it isarisk to wait becausethe
situation could put us out of conformity. Mr. Anderson added that the outer years are also risky and
could push us out of conformity. He explained that we would have alist of projectsthat are not a part
of an adopted TIP or Plan and therefore, could not be built.

Mayor Scruggs asked for clarification of her understanding that no projects would be defined and the
money would come back to MAG where the processwoul d determine the projects. TPC Chair Hawker
replied that there would be alist of projects with no timeframe, no dollar amounts, and no knowledge
of when they would be completed. He commented that this was a long way from making him
comfortable.

Mayor Scruggs stated that MAG cannot approve plans, programs or projects without an air qudity
conformity analysis. She said that she understood there is no project list because MAG being a
nonattainment area precludesiit.

TPC Chair Hawker asked how the voters could be convinced to support the election if there is no
specificity.

Mayor Truitt commended the Governor and Mr. Mendez for coming up with a statewide plan. He

remarked that everyonewill have to put in money to make it happen. Mayor Truitt stated that thereis
aquantified list, but it is difficult to go to the voters for a different plan when the last plan is not yet
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completed. He stated that he has heard discussion of backfilling, but he was not confident that the
existing plan will be funded.

TPC Chair Hawker asked if the TPC and Regional Council agreed to backfill and accel erate Proposition
400 projectsin order, could that be delineated. Mr. Anderson replied that could be looked at. He said
that the revenue stream would be needed to match up with Proposition 400 needs. Mr. Anderson
advised that the difficult part would be the accel eration potential. Thefirst step would beto look at the
cost issues with the existing program and keeping the current schedule. The second step would be to
look at possible project accelerations. The third step would be looking at how additional funds might
be incorporated. Mr. Anderson noted that could be accomplished, but it is afarly laborious exercise
that would take a couple of months once the schedule and cost information are received.

Mr. Mendez clarified that the two-column list he showed in his presentation was the critical needs list
they identified with MAG. He added that the same processwas used with other parts of the state. Mr.
Mendez stated that the critical needsfromthe M AG region are backfill and accel erationsfor theexisting
RTP, and the projects shown in the | eft column are the common sense projects that everyone can agree
would relieve congestion. He commented that if congestion isrelieved, it seemsbelievablethat the air
quality will improve.

TPC Chair Hawker expressed his concern about running out of money becausethe dollar magnitudeis
unknown, and when it starts flowing, if it will accomplish the god.

Councilmember Aames said that hewould like the TIME Coalition, ADOT and the Governor to listen
to Mayor Cavanaugh’ ssuggestions. He said the suggestions make the program more pa atableto voters
and could provide options for additional types of revenue for future funding. Councilmember Aames
commented that the election could come away with half of the program, or could come away with
nothing.

Mayor Scruggs noted an additional piece Mayor Cavanaugh suggested at the April TPC meeting not
mentioned tonight was that no one county would pay more than .75 percent in sales tax toward
transportation. She said that this would mean that Maricopa and Pima counties would have a one-
quarter percentincrease. Mayor Scruggs commented that thisbeginsto addressthe equity issue and that
isavery appealing part of his proposal.

Mr. Smith read awritten statement for the record submitted by Mayor L opez Rogers, who was unable
to attend the meeting. “The transportation needs in the state are great and | sincerely gppreciate the
Governor’'s desire to find solutions in our communities and across the state. Overal, | support the
Governor’sgoa and the TIME Coalition’ seffortsinimproving the state’ stransportation infrastructure.
| do have two issues regarding the recent package that | would like to address. They are as follows:
Source of Funding — Municipalities have had very little — if any — input regarding how to fund this
statewide transportation plan. The creation of an additional one percent salestax statewidefor 30 years
creates a growing fiscal challenge for local jurisdictionsin our ability to raise local revenues for local
needs. More consideration from the Governor’s office and the TIME Coalition must be given to
expanding the transaction privilege tax (TPT) base which would result in increased revenue at alower
rate than the one percent offered in this proposal. A recent report by the Arizona Department of
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Revenue reveals hundreds of state sales tax categories are exempt from taxation. One example is
personal care services. If persona care services were no longer exempt from the tax base, more than
$43 million ayear could be collected. Thereby - expanding the tax base and lowering the rate. Asking
taxpayers to impose a one percent sales tax on existing sources without serious consideration of
expanding the base is a missed opportunity to lower the rate and create a tax system more robust and
better able to withstand economic swings. Fulfilling Proposition 400 Obligations— Maricopa County
voterswere promised thecompl etion of many projectsaspart of Proposition 400. Dueto revenuelosses,
those projects most likely will not be funded. | strongly urge that the Governor’s office and TIME
Caalition ensure that those unfunded Prop 400 projectsreceive funding priority over any other projects
being secured in this new plan. Asking Maricopa County taxpayers to impose another sales tax on
proj ectsthey have dready approved in 2004 without some guarantee that those projectsarefunded first
— creates real inequities for Maricopa County residents.”

TPC Chair Hawker expressed appreciation for dl of the comments made tonight. He said that this
concluded TPC business. The TPC meeting adjourned at 7:45 p.m.

7. Maricopa County Clean Air Initiative

Thisitem was not considered.

8. Legidative Update

Thisitem was not considered.

9. Comments from the Council

An opportunity will be provided for Regional Council membersto present a brief summary of current
events. TheRegional Council isnot allowed to propose, discuss, deliberate or take action at the meeting
on any matter in the summary, unless the specific matter is properly noticed for legal action.

Mr. Smith noted that the Arizona Transportation Summit will be held on May 29, 2008. He said that
many issues will be discussed, including public/private partnerships.

Regional Council Chair Cavanaugh noted that due to the length of the meeting, the Maricopa County
Clean Air Initiative and the Legislative Update would not be heard tonight and would be presented at
afuture Regional Council meeting. Chair Cavanaugh stated that due to the Open Meeting Law, hewas
unableto explain hisrationale for postponing the 208 amendment for Goldfield Ranch. He stated that
thiswill be provided in acommunication to everyone.

There being no further business, the Regional Council meeting adjourned at 7:47 p.m.

Chair

Secretary
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